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Founder of National peace and reconciliation, Leader of Nation, 

Your Excellency President Emomali Rahmon, 

Dear Prime Minister, Ministers, Excellencies, 

Distinguished Participants, Ladies and Gentlemen,

On behalf of the Development Coordination Council representing 27 development partners in Tajikistan, I would like to express my sincere gratitude to President Rahmon and the Tajik government for inviting us to today’s session of the National Development Council. 

We understand that Tajikistan is currently facing a very challenging period in its economic development affected by the slowdown in the world economy, particularly the Russian economy as reflected by the return of migrant workers and decrease of remittance inflows. 

We commend the government’s efforts in developing the new National Development Strategy 2016-2030 and the Medium-term Development Strategy 2016-2020. Development Partners have been supporting the work on both. 

The DCC is pleased that the Government of Tajikistan has aligned its strategy to the 17 Sustainable Development Goals. Putting these at the heart of our work going forward will be important. This includes equal access for girls and boys to quality education, taking urgent action to combat climate change and its impacts, and promoting peaceful and inclusive societies for sustainable development, providing access to justice for all and building effective, accountable and inclusive institutions at all levels.

We welcome the commitment of the Tajik government to the transition to a new growth model, in which the private sector plays an important role, as well as human development and institutional capacity building. We also welcome the recognition that corruption is a major hindrance for Tajikistan’s economy to develop, and that enforcing investors’ property rights is important, so that potential investors have the confidence that they will be able to grow their businesses and reap the rewards. 

Thank you, distinguished Mr. Hamralizoda, for your presentation. I would now like to outline some of the achievements of our joint priority areas under the previous National Development Strategy, and reflect on the issues ahead which we think are important to be addressed jointly with the Development Partners and under the strong lead of Tajik government in order to achieve the goals of the National Development Strategy 2016-2030.
1. Natural Resources
First of all, we would like to congratulate His Excellency President Rahmon for having been appointed to the High Level Panel on SDG 6, Water and Sanitation, by the Secretary-General of the United Nations and the President of the World Bank Group. The DCC also commends the Tajik government for approving the Water Sector Reform Program for the period 2016-2025 in December last year, which aims to improve the management and protection of water resources. Development partners have made significant investments in the Land, Agriculture and Water sectors in Tajikistan. Such reforms include strengthening land tenure and expanding people's rights to land and the rights of alienation, re-structuring the Agency of Land Reclamation and Irrigation and ensuring the transfer of irrigation scheme operation and maintenance to empowered Water User Associations. Furthermore, we recommend to adjust water tariffs, taking into account the ability to pay by poor households, and to improve tariff collection to enable the water sector to become self-financed. 
2. Food Security
The DCC commends the Government’s holistic approach to improve Tajikistan’s food security and nutrition outcomes especially through the engagement in the Scale Up Nutrition movement, and the coordination by the Food Security Council in the areas of agriculture, health, social protection and economic development. Malnutrition in Tajikistan remains the highest in Central Asia and costs Tajikistan US$41 million annually, slowing economic growth and perpetuating poverty through reduced work capacity and by increasing health care costs. We need to continue to invest in the first 1000 days of life to truly shape the future of each child. For example, efforts to support families on appropriate child feeding and maternal nutrition practices need to be scaled up to improve nutrition status and to guarantee sustainable impact on health.
3. Infrastructure

Ensuring Energy Security: We congratulate the Government on the successful launch of CASA 1000, which will result in much needed export revenues from summer electricity sales and facilitate regional cooperation. We are concerned with deteriorating financial position of the power utility Barki Tojik. We encourage the government to speed up the implementation of the restructuring of Barki Tojik, approval of the new tariff methodology, which takes into account the ability to pay by poor households, as well as the restructuring of the company’s debt.
Improving Transport Connectivity: We are pleased that there has been significant progress in rehabilitation of road infrastructure in Tajikistan. However, to further promote inter-regional trade and transport connectivity, we encourage the government to ensure there is adequate funding for managing and maintaining these roads to ensure safety and prevent disasters.
4. Human Development 
Health: The DCC welcomes the recent endorsement of a National Strategic Plan on Health Financing and the development of a new Strategy on Family Medicine, which provides an excellent opportunity to build integrated health services to ensure equal access to health facilities for rural and urban population. A number of areas require further improvement, such as health financing and scaling up of the Basic Benefit Package to poor households, strengthening people-centered Primary Health Care  and integrated service delivery, and the quality and financial sustainability of Mother and Child health interventions.

Education: We congratulate the Tajik Government for making good progress to implement important reforms to modernize the education sector, including: (1) the establishment of early childhood education centers; (2) introduction of per-capita financing in schools; (3) introduction of unified testing methodology in tertiary education. Despite many improvements in recent years, the education system continues to face numerous challenges resulting in low quality and access to education. We encourage the Government to give particular attention to expanding affordable and quality preschool education, especially for the most marginalized children.
Social Protection: The DCC appreciates the Government’s efforts to promote reforms in social protection. We recommend to reinforce the coordinating role of the Government at the central level to address the currently fragmented approach to social protection programme implementation. In addition, the newly developed Social Protection Strategy can serve as a guiding document for comprehensive social protection support for all different stakeholders. We would like the government to give priority to those programmes (e.g. Targeted Social Assistance) that can provide immediate relief to the most vulnerable segment of the population.
5. Governance 
Increasing Effectiveness of Public Finance Management: First of all, we would like to commend the Government and especially the Finance Ministry on very good progress achieved so far in making the Public Finance system more effective and efficient, especially through modernization. However, we urge the government to reduce the fiscal risks of state owned enterprises and to implement the optimization of the main administrators of budget allocations in order to further improve the effectiveness of public expenditure. Development partners’ assistance to improve the government’s macro-fiscal forecasting capabilities aims to ensure that medium term expenditure plans are consistent with macro-fiscal forecasts. We also urge the Government to adopt the decree drafted by the Inter Ministerial Working Group to pilot local budget reform.

Enhance Rule of Law Standards: We congratulate the Government on the passage of the Law on Advocates last year, and on its ongoing efforts to professionalize the practice of law and criminal defence. We encourage the Government to ensure full implementation and remove the remaining legal constraints preventing experienced lawyers to practice without taking the examination, or simply offering the bar examination in locations other than Dushanbe.
6.  Development of Private Sector and attraction of Investments
 Private Sector Development: We recognize that relying on remittances as a major contributor to economic growth is not sustainable, and sustainable jobs are more likely to be created through a shift from an agrarian economy to an industrialized economy. Tajikistan has improved its rank in the World Bank Doing Business Index in 2015 from 166th to 132th rank. We believe that a stronger focus on the legal enforcement and implementation are important to effectively remove still remaining administrative and regulatory barriers faced by the private sector. Furthermore, a sound banking sector is essential for private sector growth, and we encourage the government to take all possible actions to ensure the stability of the banking sector. A predictable and transparent tax regime is also important for private sector development, and we encourage the government to address the issue of ad hoc and/or advance taxation urgently. 
Inclusive Rural Growth: Tajikistan has significant potential in the agricultural sector. We commend the Tajik government on the design of the Agrarian Reform Programme and the adoption of the Action Plan on Improvement of Investment Climate in Agriculture and Agribusiness Sectors. It is now very important to ensure implementation of the committed reforms.
Although not a DCC cluster, Climate Change and Disaster Risk Management should be an area of focus, given Tajikistan’s extreme vulnerability to the impacts of climate change. Hence, the development partners look forward to work with the government on strengthening the resilience and adaptive capacity of more vulnerable regions, as well as raising awareness and integrate measures into national policies and strategies.
Many of the recommendations that I have outlined require a combination of strong ownership, capacity and commitment by the Government of Tajikistan. Allow me to cite the famous Tajik poet Rudaki: “Look at the world with the reason in your eye. Not like you used to look at it. The world is a sea; do you want to sail? Build a boat out of good deeds.” With these words, I would like to encourage the Government of Tajikistan to maintain and strengthen its commitment, mobilize and enhance its capacity with the support of us, DCC partners, to address the challenges that Tajikistan faces. 
The Development Coordination Council looks forward to further strengthen and expand an effective partnership with the Government of Tajikistan to improve the lives of the citizens of Tajikistan, so that they can lead those lives with dignity and hope for a better future. This will require frequent interactions between government officials and development partners. We urge the government to facilitate such interactions on all levels, so that meetings can be held in a flexible and timely manner, depending on the issues at hand.
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